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Mistakes to avoid 
when saving for Re�rement  
 

A recent study reveals that the average re�ree will 

have accumulated savings to provide a pension of only 

30% of the salary they were earning before re�rement. 

It's a gloomy sta�s�c, sugges�ng that most South Africans are 

either not well informed, are not ge�ng the right advice or 

are s�ll doing something wrong when it comes to planning for 

re�rement.  5 common re�rement planning mistakes we 

tend to make are: 

1. We start saving too late. We're more concerned 

with making ends meet and paying off debt than saving 

when we're young.  This is understandable, but contribu-

�ons made earlier on in life o%en have a longer �me to 

mul�ply - this is the power of compound interest. 

2. We spend our re�rement benefits when 

changing jobs. When you change your job, place your  

re�rement benefits in other re�rement funding vehicles, 

so the lump sum saved and invested to date is untouched. 

It can also grow through appropriate exposure to               

investment markets. You can move your fund to a           

preserva�on fund or a re�rement annuity fund. 

3. We invest unwisely or incorrectly during our 

working years. People commonly invest too              

conserva�vely for re�rement. Although cash can be a safe 

investment in the short term, you must remember that 

over the long term, cash returns have not performed         

be-er than shares and they barely keep up with infla�on  

4. We �me the stock market. We o%en think we can 

predict what will happen with the stock market and 

change our investments in line with this. But research 

shows it very seldom works and �ming the markets o%en 

ends up destroying re�rement savings.    

5. We don't take expert advice. To avoid making 

these costly mistakes, it's be-er to start seeing a financial 

adviser during your working life and con�nue to get             

professional advice a%er re�rement. 
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Adequate planning with the help of a professional 

is the only way to make sure you can afford to    

re�re one day, - but it’s up to you to take             

responsibility for your “older”self.   Unfortunately, 

�me is not on your side unless you start early. 

With compliments from  

Heather Robertson, Heather Robertson, CFP®CFP®  



 

SA’s household wealth con�nues to rise 

South African households are worth a net R5.2-trillion (or R5221-billion). Impressive.             

Net wealth is equivalent to nearly five �mes  household disposable income. This ra�o has             

risen for five consecu�ve quarters . 

These figures are among the range of data the Reserve Bank now provides on local household balance sheets. This is     

extremely useful, and con�nues the excellent work the Reserve Bank has undertaken on the economy. The Reserve Bank 

data is world class, and far superior to that of many other countries, including many OECD countries.  

According to the Reserve Bank, the value of household  assets amounted to R6406-billion at the end of 2009. Most of this 

is in the form of financial assets (R4522-billion) including, for example, bank deposits, pension funds, and unit trusts. The 

value of residen�al buildings amounted to R1592-billion.  

In contrast, household debt totaled R1185-billion at the end of 2009. Most of the debt is in the form of mortgages          

(R753-billion). The remaining debt is represented by items such as car finance, overdra%s, personal loans, student loans, 

credit cards and so on.  

Correspondingly, household net wealth (assets less              

liabili�es) was equivalent to R5221-billion at the end of 

2009. If durable consumer goods are included, household 

wealth rises to R5618-billion. The net worth of residen�al 

property is a healthy R840-billion.  

Is the net wealth good or bad? First, SA household net                         

wealth is on the rise and has increased no�ceably over 

the past four quarters, helped by a rise in financial asset 

values (equi�es on the stock market) and house prices.  

Importantly, this is a broad but posi�ve rela�onship           

between increases in household wealth and increased 

consumer ac�vity. Secondly, using the interna�onal                

conven�on of comparing net wealth with income, SA's net 

wealth is equivalent to 366% of disposable income. This is well 

above the recent low of 316% in Q1 2009 and above SA's        

long-term average of 337%.  

Using the US as an unfair comparison, their net wealth is           

currently equivalent to 472% of disposable income (although 

it has previously spiked to over 600%, when they created the 

hi-tech bubble and the more recent residen�al property     

bubble).  

Overall, SA net wealth can be considered reasonable in the 

context of emerging markets. Of course, this says nothing 

about how unevenly wealth is distributed in SA. SA s�ll has 

one of the world's worst levels of income inequality.  

(Extracted from “Trillions stashed in bonds, banks and pensions” by Kevin 

Lings, STANLIB economist) 

“ Impressive. Net wealth is 

equivalent to nearly five 

�mes household                       

disposable income”   
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